8§ 263.8 What happens if a State fails to meet the basic MOE requirement?

(a) If any State fails to meet its basic MOE requirement for any fiscal year, then we will reduce
dollar-for-dollar the amount of the SFAG payable to the State for the following fiscal year.

(b) If a State fails to meet its basic MOE requirement for any fiscal year, and the State received a
WtW formula grant under section 403(a)(5)(A) of the Act for the same fiscal year, we will also
reduce the amount of the SFAG payable to the State for the following fiscal year by the amount
of the WtW formula grant paid to the State.



